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MINISTRY OF COMMERCE & INDUSTRY 

NOTIFICATION 
New Delhi, the 1st May 1969 

S.O. 993.—^Under Clause 2(a) of the Motor Cars (Distribution and Sale) Control 
Order, 1969, the Central Government hereby appoint Shri V. P. S. Menon, Industrial 
Adviser, Development Wing, Ministry of Commerce and Industry, Government of 
India as Controller of Motor Cars for the purposes of the said Order. 

[No. AE.Ind.l(37)/59.I 


ORDER. 

New Delhi, the 1st May 1959 

S.O. 994.—Whereas it appears to the Central Government that It is necessary 
so to do for securing the equitable distribution and availability at fair prices of 
motor cars; 

Now, therefore. In exercise of the powers conferred by section 18G of the 
Industries (Development and Regulation) Act, 1951 (65 of 1951), the Central 
Government hereby makes the following Order, namely:— 

1. Short title, extent and commencement. —(I) This Order may be called the 
Motor Cars (Distribution and Sale) Control Order, 1959. 

(2) It extends to the whole of India except the State of Jammu and Kashmir. 

(3) It shall come Into force on the 1st day of May, 1959. 

2, Definitions.— In this Order, unless the context otherwise requires,— 

(a) "Controller” means a person appointed by the Central Government to 

be the Controller of Motor Cars for the purposes of this Order; 

(b) "dealer” means a dealer or a sub-dealer In motor cars, and includes an 

agent anpolnted by a manufacturer for the sale of motor cars; 

(c) “manufacturer” means a manufacturer specified in Schedule I; 

(d) "motor car” means a motor car of any description specified in Schedule 

I, manufactured or assembled in India, or manufactured in India from 
components imported into India or manufactured in India or partly 
imported and partly manulactured in India, and includes every such 
de.scription of motor car, whether called a station wagon, a utillt.y 
type passenger car or by any other name; 

(e) "Register” means the register maintained by a dealer under this Order; 

(f) "Schedule” means a Schedule to this Order. 
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Coniroiler to fips: quotas—Ihe Conti oiler may from time to time, by order,— 

(a) fix Quotas of motor ca’"'- for meetmg .he 'eiuiie>n..its of speciiied regions 
m India and dinei nt Quotas ma^ oe I'xed lor dilfeient descriptions 
of mo+or ca'S and lor mffeient puiposcs, 

(b; direct a manufac'urei chstiibute the motor cars manufactured by 
him ici sa'c in such ’•egions, in sue. m^mei cUd at such times as 
may be specified in the order 

4 Dibtrhuiioii of motor cars by manufacturers.—No manu.actuie" shall, after 
the commeQcemQnt of thi, OiJei, sell 01 otherwise dispose of, or otter to sell or 
otherwise dispose oi any desciiption of motoi cars manufactured by him, whether 
man liactured before ci after such commencement O' whether in (i,>sembled or 
uras'imbled condition, except in accordance with the order made by the Controller 
undo clause 3 

. Apsi! '’ation for purchasi of motor tais —(1) Cvery person desirous 01 purchas¬ 
ing a moicr cai shall apply to a dealer in the form set out in Scheault II 

(2) Every such applicant shall also furnish along with the application a 
wri'*en guarantee from a bank undertaking to pa> to the dea'er at the time 
when the motor car is readv for delivery to the appheant a sum of nmees Fwo 
thousand 

Piovided that in the case of a person whose name appear m the books of 
the dealei as an applicant for the purchase of a motor car at the commencement 
of this Order, the guarantee may be furnished within thirty days 01 sui h 
commencement 

6 Maintenance of register.—(1) Every dealer shall maintain a register in which 
he shall register— 

(a) the names and other particulars of persons who have applied to him 

in the manner specified in clause 5 for the purchase of a motor car 

(b) the names of persons appearing in the books of the dealer at the loi > 

mencement of this Order 

(2) The names shall be registered in the case of persons referred to in sub¬ 

clause (l)(t), in accordance with the date of the receipt of the application, and 
m the case of persons referred to in sub-clause (l)(b), in accordance with the date 

on which the name was entered in the books of the dealer 

(3) The register shall be open for inspection during working hours by any 

member of the public and by such officers of the Central or State Gevernment as 
may be authorised by that Government by general or special order 

7. Sale of motor cars by dealer.—^I^o dealer shall, after the commencement of 

this Order sell a motor car to any person whose name is not on the register 
maintained by him under clause 6 or otherwise than m the oraer in which the 
names are registered in that register, 

8. Re-sale of motor cars—(1) No person shall, before the expiry of two years 
from the date when a motor car was first purchased as a new motor car, sell 
or ofler to sell it except under and in accordance with the terms and conditions 
of a permit in writing from the Controller, or, in a State, an officer appointed for 
the purpose by the Government of that State. 

(2) In granting or refusing a permit under sub-clause (1) the Controller or 
Other officer shall have regard to the circumstances relating to the proposed trans¬ 
action and to the purposes to be served by this Order 

9 Maintenance and production of books, accounts etc—(1) Eveiy manutacturer 
and every dealer shall keep such books, accounts and records relating to the 
manufacture and distribution or, as the case may be, the sale of rriotor cars as the 
Controller may prescribe. 

(2) Every such book, account or record shall, when so required, be produced 
for inspection before the Cojntroller or other authority specified by the Central 
Government in this behalf. 

(3) Every manufacturer and every dealer shall furnish to the Controller such 
returns, in such manner and at such times as the Controller may specify. 
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Schedule I 

[See clause 2(c) and (d)] 


Name of Manufacturer Description of Motor Cars 


1. M/s. Hindustan Motors L'd. Uttarpat-a, . Hindustan Landmister/Ambassador 

Distl. Hooghly (Wi_s Bengal). 

2. M/s. Premier Au'omobiles L'd., Construction Fiat‘lioo’ 

House, Bal'ard Es.a.e, Bottibay. 

3 . M/s. S andard Motor Products of India L’d., Standard To’ 

29 Mount Road, Madras. 


Schedule II 
[See clause 5(1)] 

Application for purchase of a m'rtrn 'a 


To 

(Name and address of the dealer) 

Dear Sir, 

I/We want to purchase a . . (description of motor car). 

Please book my/our order and let me/us know the registration number of the 
order and the price of the motor car. I/We forward herewith a Bank Guarantee 
lor Rs 2,000/- from (Name and address of Bank). The other requisite particulars 
are given below.— 

(a) Full name and address of the applicant; 

(b) Vocation of the application: 

(c) Whether the applicant pays income-tax; 

(d) Whether the applicant owns or has owned any motor car, and if so, 

the date of purchase and sale, if any, of the last motor car; 

(e) Whether the applicant has registered for a motor cait'.with any other 

dealer. (If the answer is ‘yes’, the particulars of the order should 
be stated.) 

(f) No. and date of Bank Guarantee. 

(g) Specifications of the motor car to be purchased. 

(h) Any other information/instruction for the dealer. 


Yours faithfully. 

Signature of applicant. 

Date . 

[No. A.E.Ind.l(37)/59.] 
R. V. RAMAN, Jt Secy. 
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